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Gentlemen:

‘fa have considered your application for racognition of exemption from
Faderal income tax under sention 501(c)(4) of the Internal Revenus Code.

The information submitted indicated that you were formed NN
B, for the purpose of bringing together persons in the community with
a mutual interest in the sports of hunting and fishing; to engage in
these activities in a safa fashion, being qualified.through the or-
ganization by NN 1o hucter safety
programs: ae wall ag marine safety. :

In excess of [l of your mexbership has qualified and recelved cer-
tificates from ! in tha hunter
safety program. You anticipate implementing the

Course for ﬁur boat fishermen, also spousored by TIIIIINENEGEN <

You contribute food baskets to mody. families and assist charitable
organizations in pursuing their goals in assisting thoce persons in the

‘community need.

You anticipate establishing an awards fund to provide asalstance to
needy and deserving students. Bar-B-Q, donatlomns, fish fries, and
candy-selling fund-raising drives have besn used as a means of spon- .
soring and supporting activities you ars currently f{nvolved {n and thosa
you anticipate involviang yourselves. y

You do not have any class or classes of members. Membership is limited
to Ml persons, and those persons &re vecommended by a mewber in-good -
standing to the membership committee and approved by a majority of the
monbership. L . ; -
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Services rendared by the organization include preparing foods, candy,
cakes and othor items suitable for fund-raising-drive actlvities. The
Bar-B-Ques, fish fries, etc., are open to the public whereby donations
are received to enable the organization to cawry on its work in con-
servation of wildiife as well as encouraging hunting and fishing safety.

You are purchasing a building and leasing property for hunting purposes.

You purchase ammmition for your hunters, fuel and boats for your fishermen,
and food for your doga. You also pay transportation expenses for mamber-
ship activities, .

You are currsntly investigating hunting and mazine 1iability insurance
for your {ndividual members as well as the organization.

Your facilities and services ave primarily for our members, their
fan{lios and invited guosts. You mvidpt# *
jacketa and caps to your mambers, which attrdcts attent ‘and conser-

vaticn on the subjeat, thereby promoting hunting and fishing to the

public. Your Wild Game Bauquets, New Years Eve Banquets, and Fishing
Ixpeditions are by way of invitition with each membar having the op-
portunity to invite from 8 to 10 guests. . -

In [ your total receipts amounted to SENNEEEN and youwr expenditures
(amounting to P) used for disbursement to or for the bemefit of
wembers, including caps and jackets, refreshments, shotgun shells, Wild
Game Banquet, and miscellaneous expsenses including dog food and veterinary
expenses for your dogs, transportation, etc. Needy families food Laskets
and awards awownted to Si?

for i your total receipts amownted to SN, and your expend-

itures totaled S, vhich was used for the bemafit of your wembers
in a manner similar to those in with the exception that there wsre
no disbursements for naeedy food ets or awards,

and estimated expenditures for the purposs of bullding and
land Jding repairs, furnituve and fixtures, ete., in the amount of
5—. There was no anticipated funding for eny civic or social

velfare type expenditures.

In iour iropoaed budget for you Indicste an estimated ravemm of .‘

In your propossd budget for i your estimated ravenue totaled §
and your estimated expenditures amownted to Y for si-tlar Items
as llsted in your proposed budget.
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1.501(c)(4)-1(a)(2)(11) of the regultiona states that an organization ‘
will not qualify for exemption as a sivic league under saction 501(c)(u)
of the Code if {ts priniary activity ia the operatlons of a social club.

Your limited membership of ] persons that must be f..ited and approved .
by your membarship committee is evidence that the general publiac is not
ailowed to enjoy and participate {1 most of your activities.

Your bar-b-ques, fish fries, candy and cﬁke sclling activiti. are open
to the public; however, these activities appear to be in the h m of
fund-raising affairs to benefit the organization.

Your hunting and fighing programs, and the expenses associzted with them
appear to be limited only to your members, and the major portion of your
income {8 used to finance these programs. Providing jackers and caps to
you wombers {s not ccnaldered as prowoting hunting and £ishing to the
public. The inaurance that you are considering for your members and
your organization would also provide benefits and precluda recognition
of exemption.

Based on the information pmseﬁtod. we have consluded fhat 'you do not

meet the requirements for exsmption as a social welfare organization or

a civic league as described in section 501(c)(#) of the Internal Revenus . .
Code, or any other subssction of the Code. As indicated by your ap- S
pilcation and organizationsl documents, your main intent and purpose is ’
to benafit your members rather than the gemepal publls., Even though you

may have some charitable and social welfare purposes, the amount expended

to these purposes is minor in conparisen to the amoumt sxpended for the

benefit of your membars. You do not meet the qualificatione for tax-

exempt status under section 501(a)(7) since your nonmember income from:

your fund yraising activitiea oxceeded 15% nnd inured to the beneﬂt of:

Jour membera.

Accordingly, 1t Is held that you are not entitled to emmption from

Foderal income tax as-an orgmization described in section 501(c)(d) ov ..

501(c)(7) of the Code, and you are required to file income tax z-etm'ns REETEEE N
on Form 1120. : ; Lo

If you do not agree with these concluaions, you may, within 30 days fmm .
the date of this latter, file in duplicate a brief of the facts, lav, C
and argurent that clearly sets forth your position. - If you desire an.
oral discussion of the issue, pleass lndicata this in your proteat. The
enclosed Publication 892 givas instx-uctiom for fiuns a pmtest.









